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NEW SOVIEf FOREIGN TRADE TRENDS

L v g A4
SOVIET PURCHASES OF WOOL AND RUBBER -- Neus mu(:hrﬁ ,%y,z,f.uns, No 38, 29 Jan 49
: oo 1 ‘

In reccont months the relations ot the Soviet Union to the international
commodity markets have, for the first time since the end of the war, come again
into <he Joregroun3 of pudlic interest. Large Soviet purcheses in isolated
marikets had a lasting effect on the price formation of certain raw materials.
It 1s gemnrally believed that the Soviet government is engaged in the I;
acounmlation c¢f a war reserve of basic rav materials. This explainas the pres
general attemtion boing paid to each Soviet demand on the worid Gommodity .
markets. : i '-

No pational or international agency Imows with certainty whether the reeost
Soviet purchases in the worlu x'rkets indicate stookpiling. Soviet foreiga
trade atatistics, vhich have alwvays been regarded with reserve abroad, have aot
been published since the end of’938. 1he only way to gain insigkt into Seviet
imports {s to study the statiotics of the various exporting countries. Suck

" a stndy, oven if made in detail, can furnish only an approrimate picture sinee

the USSR has been conducting a lively exchange of rawv materials with its
satellites, on vhich there 1s likewise little informatica.

The two raw materials vhich the USSR bas lately purchased on & large
scale in foreign countries are raw wool aud crude rubber. A third rav material
whteh is frecuently montiomed in comnection with Soviet stoskpiling is tia.
What 18 t}e exient of Soviet foru‘gn purchases of theas producte?

In 19b8, the Soviet Union purchesed approximately 92 milliom poznds ef
rav wool in Great Britain and in RBritish overseas territories and approximately
anuvther 20 million pounds in non-Eritish countries, mostly in Argentina.

Tkes> purehases of approximately 112 million puunds should be sompareu with
the average yearly purchases of 50-TD millyen pounds in the latest prewer
yoars. ’
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Shipments of rubber to the Soviet Unicn in 1948 amounted %o approximately
1C,C70 tons aa compared with the largest Soviet prewar imports of 30,500 tems
pe” ear. Tu bet: cases the Soviet purrhases were far greater during the mesomd
ha.i thaw during the first half.of 1G48. '

t

in 1537, the USSR received a record quemtity of 25,125 tons of tin from
ebrc.d., However, eince the en¢ of the war, tin hae bsen.subject to internaticnm]
all<-ation, Tr: Soviet Union 13 not participating because its government !
reit.oe” % ot iish the Combined Tin Committes, the international allocating
bodr. wits de:ailed data on its regquiremencs and stocke.

During the last year, therefers, exports ' f tin metal to the USSR did
not appea  in the statistics of any of the suppiying countries. Eowever,
1t 18 knom thet the Soviet Unlem purchased abrosd certain quantities
ey FAnm .o wWnt a, o © the metal, 1s not subject to internaticned allocatism.
Maleya, the wo d%e .5 tipor sat tin-producing country, was not engaged
in this trade, but enthoritetive sivsles know that such cointries ms Siam
end China, whose tin Aeposite are lcse-:3 predominantly in Yumpan, have
cancluded supply contracts with t» IS D, T enantities imvolved ars not
known, but they are probably far beluw the '» ge Soviet purchases of 1937
since the combined tin production of Siamaua China 16 ~ex less today than the
USSR imported at the time, ’ :

Whersas the available data on tin is inconclusive, & comparison of the
present figures or shipments of wool and rubber with the prewar data indicates
that last year's purchases far exceeded the current requirersnts. However,
certain reservations must be made in respect to this comclusion. The
vory cautione o?ficial British Commonwealth Economic Com: ittee astiimates ,-'
for euample, thet the number of héad of wool sheep in the Soviet Union, which
reachad 98 million during 1940-41 decreased to 72 millieom during 1945-46,
Later estimates on the number of sheep are not available; but according to
estimates ¢ the Committee for the curremt wool-production season, 1948-49 the
Soviet wool produstion amounts tc only 760 millien pounds as compared with
340 million pounds in 1941-42,

In ctcher wards, Soviet domestic production seems +o have diminished
much more than Scviwt purchases abrosd heve incieased. Farticularly, 'i? + ame
assumes thet the war uameges in the Soviet wool-processirg industry havhk
not yet beem fully repaired, Soviet foreign purchases in recent years .cannot
be considered prima-facide evidence of large-scale acquisitions for mtocke
piling purposes.

In %ac case of rubuer; it shculd be remembered that most of the
consunsr couniries effec*ivelv. inireased their imports for curremt pro-
cessing as sompared with the prewar pericd, so that the increased Soviet
purchases of this commodity are less unusual than they mey first appear.
Nevertheless, the USSR today has & consideiad’y synthetic rubbsr-productiom
sapasity whisk before the war, 8e spite ite piomeering achievements in this
fleld, was insignificant. The mechaniration of the USSR's communications
ani agricuiture wiil require muclL greater quantities of rubber than befare .
1939, bui hardly as much as the aggregate of the recent imports plus the domes
production of synthatic rubber. In this instance, therefore, comsiderable
partions of the current purcheses may have been diverted into war reserves.

. ‘ .
PARISTAN - UBER . TRADE AGREEMENT ANTICIPATZD -- Neus Zuroher Zeitung, No 52,
22 Pad 49 : .

A Soviet delegation 18 expected in Karachi in the near futiwre to
negotiate & trade egreement with Pakistan. whereas Pakistan has beer dolivering
conslderably quartities of rav cottom aince the founding of the state in Angust
1947, Sovlet reciprocal deliveries havs beet limited. Soviet agencies show
irvs-est in additional pruchases of cotton as well as jute, while Pakistan
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would like to import cottom goods, agricultural machinery, and mining prodwets
frqn; the' USSR.

USSR’ 70 KXCHANGE CRAIN FOR BGYPTIAN COTTON -- fHeue Zurcher Zeltung, Fo 52,
22 Fet. b9 :

. The USSR *as inltiated negotistions with Egypt for the exchangs of
100,007 tons. ¢ grain for cotton. While the Egyptlan government congented
to.#ish-an erchange in principle, it inslsted that the prices of the coimedities
o e;u}maged correspand to thoss on the world merket,

\ I'r;\m.s{)vm TCP2000 RARTER AGREEMENT -- Neue Zurcher Zeitung, No 5k, 2h Feb 49

" i Hegotiatl ms hetwesn the Ivalian Stais Monopoly and Soviet authoritien
on the ‘export; of > aililon kilograms of raw tobacco o the UBSR. have bevn demeluded
récently..’ Jm exchange *:r the purchas: of Italian tobageo, the USSR will swpply '
Italy with 750,000 kilograms of touacco fo. Sue mAnufacture of high-grade

© olgarettes.
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